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Tuesday, Aug 16, 2017 

MARKET NEWS 

Coal News 

The API2 Cal18 contract opened 20cents lower than Monday’s close as the Zhengzhou Commodity exchange January 
contract fluctuated overnight around this week’s lows touching Yn581.00/t during the Asia session. The weakness 
across Chinese Domestic Futures failed to install immediate weakness in the European coal market with the API2 
Cal18 contract making highs at $77.70/t ($78.10 fresh highs recorded yesterday) before selling off early in the 
afternoon session closing the day 85cent lowers at $76.35/t. Weakness was also apparent across the Brent Crude oil 
Oct17 contract which closed 35c weaker at $50.41 as well as across the EURUSD which closed $0.005 lower at 
$1.1730. Yesterday’s ARA DES physical trades both indicated sustained support across the front of the API2 curve. 
The skew across the curve remained close to unchanged with the Q417 v Cal18 spread closing 5cents higher at 
$6.90. Bids for NEWC physical coal for September delivery rose to $99.00 having traded at $97.50 yesterday. The 
spread between the API2 and NEWC indexes widened across the front end with the Q417 API2 v NEWC spread 
declining 80cents to -$5.85. In July thermal power output reached 433.4TWh up 10.5pc year on year marking new 
record highs. Total power output reach a record daily high of 21.1TWh/d on 25 July with high temperatures boosting 
the demand for air conditioning. Coal output between January – July totalled 2.01bn t portraying a 5.4pc increase 
compared with the same period last year.         
   

  

API 2/API 4   API 4  

Bid $ Offer $ Mid $ Chg   Bid $ Offer $ Mid $ Chg 

-1.20 -0.70 -0.95 0.00   85.00 85.50 85.25 -1.00 

-1.80 -1.30 -1.55 0.00   86.20 86.70 86.45 -1.00 

-2.45 -1.95 -2.20 0.00   86.20 86.70 86.45 -1.00 

-2.80 -2.30 -2.55 0.00   85.55 86.05 85.80 -1.00 

-2.80 -2.30 -2.55 0.00   85.55 86.05 85.80 -1.00 

-2.60 -2.10 -2.35 -0.15   82.15 82.65 82.40 -1.00 

-2.60 -2.10 -2.35 -0.10   78.75 79.25 79.00 -1.00 

-2.35 -1.85 -2.10 -0.50   76.95 77.45 77.20 -0.80 

-2.45 -1.95 -2.20 -0.55   75.55 76.05 75.80 -0.40 

-2.50 -2.00 -2.25 -0.25   78.35 78.85 78.60 -0.80 

-2.40 -1.90 -2.15 -0.25   73.35 73.85 73.60 -0.80 

-2.05 -1.55 -1.80 -0.25   70.60 71.10 70.85 -0.80 

      

 



 

 
Pg. 2 

              
              
    

Iron Ore News 

Market Comment 

The DCE opened at 529.5, then traded at the range of 521.5 - 533 before closed at 524.50 in an overall less 

exciting evening trading session. Small clips of front end outright and spreads trading through the session, 

scalper central with no real axes to speak of. In China, steel mills still hold enough inventory at around 30 days to 

ensure production and are generally hesitant on new purchases of iron ore. On the whole, mills are more 

interested in high grade fines as they improved productivity.  

 

Paper & Physical trades (previous trading day) 

 

Miner  

  

Vale trade 200k SFLA Fe 64.87% at Sep index + 4.60/mt for bill of lading at Aug 11. (last at 80.01/mt , 3 Aug 

2017).  

  

Rio trade 190k PBF Fe61% at 71.86/mt for Aug 25- Sep 3 loading (last at 74.18/mt , 11 aug 2017). 

  

Platform 

  

Corex trade BRBF，Fe 63.0%，170k，at MM[2017-11-01,2017-11-30],62%,+1.75 /mt，for Sep 15-24 loading 

(last at +1.65/mt , 14 Aug 2017). 

  

GO trade IOCJ, Fe 65% 170k at 93.10/mt for Aug 9-18 loading (last at 91.25/mt , 4 Aug 2017).  

 

Port Inventory 

 

According to Umetal's survey of 42 ports in China, the total port inventory stood at 137.96 million tonnes on 

Wednesday, 16 Aug 2017, down 30,000 tonnes day-on-day, while daily cargoes evacuation increased 33,000 

tonnes to 2.86 million tonnes. 

 

Technical Reports 

 

Base Metals and Non Ferrous Intraday Support and Resistance – DCE support remains at CNY 501, yesterday’s 

candle would suggest that momentum could be slowing, and the stochastic is now at 35. However, market 

buyers need to see a close above CNY 536  and a higher high and low on the next daily candle before looking to 

enter from the buy side, as at this point the daily candles continue to make lower lows. Resistance is at CNY 570 

and CNY 587.5   
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Oil News 

Oil prices slipped on Tuesday, extending a heavy sell-off after a surge in the dollar and weighed down by 
signs of weaker demand in China, the world's second-largest consumer.  

Benchmark Brent crude LCOc1 was down 30 cents at $50.43 a barrel by 1050 GMT. U.S. light crude CLc1 
was 20 cents lower at $47.39. 

Chinese oil refineries operated in July at their slowest daily rates since September, official data showed. 
The drop was steeper than expected, raising concerns over the state of Chinese demand and the level of 
domestic stocks.  

Ample supply from big oil exporters, including members of the Organization of the Petroleum Exporting 
Countries and the United States, also encouraged investors to sell long positions bought in July during a 
period of rising prices, analysts said. 

Brent and U.S. crude reached two-month highs in early August but have dropped in the last few days, with 
falls accelerating on Monday. 

"The focus remains on OPEC, U.S. inventories and disappointing China demand," said Hans van Cleef, 
senior energy economist at Dutch bank ABN Amro in Amsterdam. "Those concerns have triggered profit-
taking after a strong run-up in July." 

The dollar rallied on Tuesday on an easing of tensions around North Korea. A stronger dollar tends to limit 
demand for oil among buyers paying in other currencies.  

The dollar index, which measures its strength against a basket of six major currencies, climbed 0.4 percent 
on Monday and was up 0.3 percent on Tuesday. (Full Story) 

An announcement by the Nigerian subsidiary of Royal Dutch Shell RDSa.L that it had lifted a force majeure 
on Bonny Light crude exports also added to the market surplus.  

U.S. crude stockpiles USOILC=ECI are likely to have fallen for a seventh consecutive week, along with a 
probable drop in distillate and gasoline inventories, a Reuters poll showed.  

The weekly U.S. crude inventory report from the American Petroleum Institute, an industry group, was due 
to be published later on Tuesday. Official U.S. government statistics will be released on Wednesday.  

Efforts by OPEC and other producers to limit output have helped lift Brent past $50 a barrel, but production 
elsewhere, particularly in the United States, has undermined prices. 

U.S. shale oil production is expected to grow for a ninth consecutive month in September to 6.15 million 
barrels per day, the U.S. Energy Information Administration said on Monday. 
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Physical Summary 

 

 

Platts HSFO Trade Summary: 2 trades 

1) Platts HSFO 380CST: FOB Straits: 20kt: Sep 3-7: Mercuria sells to Coastal at $301/mt INCO (4:28:37.903) 

2) Platts HSFO 380CST: FOB Straits: 20kt: Sep 9-13: Glencore sells to Coastal at $300.75/mt INCO (4:29:45.877) 

 



 

 
Pg. 5 

 

 

Platts Gasoil Trade Summary: TWO trades reported 

1) Gasoil 500ppm: FOB Straits: Sep 1-5: 150kb: Hin Leong buys from Freepoint at MOPS minus 20 cents/b 

(Deemed pricing Sep 4-8) (4:28:41) 

2) Gasoil 10ppm: FOB Straits: Sep 6-10: 160kb: Hin Leong sells to Vitol at MOPS plus 50 cents/b (Deemed 

pricing Sep 5-11) INCO (4:29:13) 

 

Platts Jet Trade Summary: ONE trade reported 

1) Jet: FOB Straits: Aug 30-Sep 3: 100kb : Hin Leong buys from Lukoil at MOPS minus 10 cents/b (Deemed 

pricing Aug 25-31) (4:24:41) 

 

PLATTS ASIA MOGAS CARGO MOC: DEAL SUMMARY: NO TRADES 

 


