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Monday, Dec 18, 2017 

MARKET NEWS 

Coal News 

The API2 Cal18 contract opened 0.20c higher than the previous nights close.  The morning session was subdued with 
thin volumes early on with the first Cal18 api2 trade printing at $90.00 at 9.52am gmt.   After meeting some 
resistance and trading down to $89.90 continued strength in Power and Gas enabled the Cal18 api2 to move above 
$90.00 to a high of $90.30. European gas continued to see an upwards trend and power saw the German base load 
remain in a 38.00 – 38.20 Range, which was up from $37.85 yesterday. In Newcastle the back end time spreads 
continued to tighten throughout the day, particularly the Cal18 x Cal19. After Initially seeing scaled back offers it was 
pushed it down to -$5.75 after closing at -$6.65 in the previous session. The Api4 market followed suit with the Cal18 
x Cal19 trading into -$4.50 after closing at -$5.85 yesterday. With continued pressure on the time spreads the Cal18 
api2 remained Fairly range bound trading between $89.85 and $90.30.      
     

    

           

   

         

              
            

 

 

 

Bid $ Offer $ Mid $ Chg Bid $ Offer $ Mid $ Chg

-5.35 -4.85 -5.10 -0.35 73.75 74.25 74.00 0.00

-5.05 -4.55 -4.80 0.50 73.75 74.25 74.00 0.00

-3.55 -3.05 -3.30 0.80 73.50 74.00 73.75 0.00

-2.65 -2.15 -2.40 0.50 73.25 73.75 73.50 0.00

-3.75 -3.25 -3.50 0.60 73.50 74.00 73.75 0.00

-2.20 -1.70 -1.95 0.30 70.85 71.35 71.10 0.00

-1.60 -1.10 -1.35 0.65 68.85 69.35 69.10 0.00

-1.25 -0.75 -1.00 0.45 67.25 67.75 67.50 0.00

-2.20 -1.70 -1.95 0.50 70.10 70.60 70.35 0.00

-0.95 -0.45 -0.70 0.95 67.10 67.60 67.35 0.00

API 4/NEWC API 5
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Iron Ore News 

   

 

Market Comment  

After Friday night’s pumping close the DCE failed to carry that through to Monday morning, drifting lower for most of the session but 

recovered some lost ground in the close to end the session at 529.5. A quiet start to the week with Christmas holidays starting to 

creep in, Dec traded at 70.90 whilst Jan traded in a 30c range from 71.20 close to the highs down to 70.90, and last at 71.05. 

Elsewhere Q2 was heard trading at 68.50 though little else to report on the outrights, and spread action was limited to Dec/Feb 

which traded at 0.35 with little interest further out on the curve. 

 

Tender  

 

Rio tender PBF 120K for Jan 1-10 loading , closes today at 3 pm. 

 

Rio tender PB lump 70K for Jan 1-10 loading , closes today at 4 pm. 

 

Port Inventory  

 

According to Umetal's survey of 42 ports in China, the total port inventory stood at 141.89 million tonnes on Friday , 15 Dec 2017, 

up 790,000 tonnes week-on-week, while daily cargoes evacuation decreased by 244,000 tonnes to 2.37 million tonnes. 

 

Technical Report  
 

Commodity Currency Intraday Support and Resistance – AUDUSD is now pricing above the 10 – 20 period EMA’s and making 

fresh market highs. However the averages remain below the 50 period EMA suggesting buyers should remain cautious at this point 

as a higher low is needed. This technical is firming but has more to do yet. Resistance is at 0.7730 and support at 0.7502.  
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Market News 

Oil moved up at close of Asian trading on Friday as the market continued to price in on the broader themes 

in the spotlight this week, the major driver being the Forties pipeline outage in the North Sea. With repairs on 

its cracks likely to take several weeks, pipeline operator Ineos has declared force majeure on crude deliveries, 

of which output would have been around 470,000 bpd this month in normal circumstances. While OPEC-led 

production cuts have been extended, in the U.S. the IEA is pegging rising supply driven by shale drilling as 

stated in its monthly oil market report, where "total supply growth could exceed demand growth. Indeed, in 

the first half the surplus could be 200,000 bpd before reverting to a deficit of about 200,000 bpd in the second 

half, leaving 2018 as a whole showing a closely balanced market". In the shorter term though, a fourth straight 

weekly fall in U.S. crude inventories this week favours the upside. According to the EIA, U.S. crude oil 

stockpiles fell by 5.1 million barrels in the week to Dec. 8, the fourth consecutive week of decline, to 442.99 

million barrels, its lowest since October 2015. 

  

February ICE Brent futures was $0.75 higher at $63.64/bbl, while the rest of the 34-month forward contracts 

traded between $0.36 and $0.81. Front month January WTI futures was up $0.58 at $57.42/bbl, with the 

other 35-month forward contracts trading between $0.11 and $0.63. The February Dubai EFS dipped $0.20 

at $3.36/bbl, while the March Dubai EFS slid $012 at $2.93/bbl. The Cal '18 Brent/Dubai rose $0.74 at 

$2.3/bbl as the Cal '19 contract posted gains of $0.59 at $2.50/bbl. 

  

Benchmark 180-cst FO was $5.25 higher for December contracts at $364.5/mt; Cal '18 gained $5.94 to 

$360.67/mt while the Cal '19 traded $6.9 higher at $332.23/mt. December 180-Dubai cracks were down $0.05 

at -$3.68/bbl, the Cal '18 contract increased $0.13 at -$2.36/bbl while the Cal '19 strengthened $0.55 at -

$3.74/bbl. The 3.5% Rotterdam Barges December crack rose $0.03 at -$9.64/bbl;  the Cal '18 contract 

advanced $0.19 at -$7.98/bbl and the Cal '19 was up $0.49 at -$10.69/bbl 

  

The front month January ICE LGO futures contract posted gains of $3.25 at $564.75/mt, while the Cal '18 

traded $4.46 higher at $557.15/mt and the Cal '19 contract increased $5.63 at $543.4/mt. The January GO 

EFS differential narrowed $0.71 at -$12.84/mt while the February contract was up -$0.76 at -$15.03/mt. The 

December Singapore GO contract increased $0.53 at $74.48/bbl and the Cal '18 contract increased $0.72 at 

$72.89/bbl; Cal '19 advanced $0.86 at $70.80/bbl. 

  

The December CFR-naphtha contracts rose $4.50 at $585.75/mt; Cal '18 was up $6.63 at $546.71/mt and 

the Cal '19 contract increased $7.50 at $512.44/mt. December CFR naphtha-Brent cracks were $0.26 lower 

at $2.31/bbl; Cal '18 traded $0.00 higher at -$0.03/bbl while the Cal '19 advanced $0.25 at -$0.98/bbl. 

 


