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Tuesday, June 20, 2017 

MARKET NEWS 

Coal News              

The API2 Cal18 market opened 40cents higher than Friday’s close at $68.95/t as European coal followed the 
Zhengzhou Commodity exchange September contract which continued on the upward trajectory apparent since the 
beginning of the month. The Chinese domestic futures market opened at Yn510.00/t on 1st June-17 before reports 
of below average levels of hydropower generation alongside warmer temperatures across China boosted coal prices. 
Today saw a shift higher from Yn567.00/t to Yn582.00/t after Chinese regulators released a statement indicating it 
will look to promote the domestic derivatives industry by increasing the amount of commodities under the nation’s 
asset management. The sentiment helped the API2 Cal18 contract make fresh highs for this year at $69.80/t before 
closing the day $1.10 higher at $69.65/t. The API2 curve also showed a continuation of the increasing levels of 
backwardation with the Q317 v Q417 spread increasing 10cents to $1.60 and the API2 Cal18 v Cal19 spread 
increasing 20cents to close at $4.20. The spread between the API2 and NEWC market remained close to unchanged 
with the Q317 spread closing 5cents higher at -$2.55 and the Q417 spread falling 15cents to $1.80. Reports from 
China indicate major coal producers are planning to raise selling prices of spot cargoes and are as a result delaying 
the release of shipments. Inventory levels at the key transhipment port of Qinhuangdao fell by 6pc week on week to 
5.31mnt recording their third consecutive week of declines.       
             

   

              
     

 

 

 

Bid $ Offer $ Mid $ Chg Bid $ Offer $ Mid $ Chg

0.35 0.85 0.60 0.30 78.65 79.15 78.90 0.60

-0.60 -0.10 -0.35 0.50 79.30 79.80 79.55 0.60

-0.80 -0.30 -0.55 0.45 78.95 79.45 79.20 0.60

-1.00 -0.50 -0.75 0.55 78.60 79.10 78.85 0.60

-0.80 -0.30 -0.55 0.50 78.95 79.45 79.20 0.60

-1.30 -0.80 -1.05 0.45 77.85 78.35 78.10 0.55

-2.40 -1.90 -2.15 0.50 75.40 75.90 75.65 0.45

-3.20 -2.70 -2.95 0.60 72.75 73.25 73.00 0.40

-3.15 -2.65 -2.90 0.75 70.95 71.45 71.20 0.40

-3.25 -2.75 -3.00 0.95 69.50 70.00 69.75 0.35

-3.00 -2.50 -2.75 0.70 72.15 72.65 72.40 0.40

-3.70 -3.20 -3.45 0.50 68.65 69.15 68.90 0.40

-3.25 -2.75 -3.00 0.50 66.70 67.20 66.95 0.40

API 4 API 2/API 4
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Iron Ore News 

Really dull session for the most part with the DCE opened at 432.5, traded at the range of 431.5-437.5 before closed 

at 433. Aside from that pretty scrappy front end trading in smalls in line with small DCE fluctuations, many trade 

participants were trying to scalp their trades. Then, the rebar futures in Shanghai lost 0.06%, closing at RMB 

3,135/mt. 

Port Inventory 
 
According to Umetal's survey of 42 ports in China, the total port inventory stood at 142.29 million tonnes on Tuesday 
20 Jun 2017, up 1.68 million tonnes as compared to last Friday, while daily cargoes evacuation decreased 60,000 
tonnes to 2.76 million tonnes. 
 

Iron Ore Forward Curve Previous Night 

   

Jun-17     

Bid:  $54.45 | Offer:  $54.75 | chg: -0.05 

Jul-17     

Bid:  $55.95 | Offer:  $56.25 | chg: +1.35 

Aug-17     

Bid:  $55.40 | Offer:  $55.70 | chg: +1.40 

Sep-17     

Bid:  $54.85 | Offer:  $55.15 | chg: +1.25 

Q3 17     

Bid:  $55.40 | Offer:  $55.70 | chg: +1.80 

Q4 17     

Bid:  $54.00 | Offer:  $54.30 | chg: +1.10 

Cal 18     

Bid:  $51.90 | Offer:  $52.20 | chg: +0.90 

Cal 19     

Bid:  $49.65 | Offer:  $49.95 | chg: +1.35 
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Oil Technical 

Brent oil LCOc1 is expected to test a support at $46.67 per barrel, with a good chance of breaking below this level 
and falling more towards the next support at $46.20.  
These supports are identified respectively as the 150 percent and the 161.8 percent Fibonacci projection levels of a 
downward wave (3), the third wave of a five-wave cycle from the May 25 high of $54.67. This wave may end around 
$46.20, which works together with another support at $46.42 on the daily chart:  
The support at $46.42 is provided by the 38.2 percent Fibonacci retracement of the uptrend from the Jan. 20, 2016 
low of $27.10 to the Jan. 3 high of $58.37. Oil may briefly pierce below $46.42, touch $46.20 and then start a decent 
bounce.  
A break above $47.14  may lead to a gain to $47.72.  

 

Oil Market News 

- Oil prices edged lower on Monday, weighed down by an expansion in U.S. drilling that has helped to maintain 
high global supplies despite an OPEC-led initiative to tighten the market by cutting production.  

Signs of faltering demand have also prompted weakening sentiment, dropping prices to levels comparable to 
when the output cuts were first announced late last year.  

Brent crude futures LCOc1 were down 16 cents at $47.21 per barrel at 0841 GMT.  

U.S. West Texas Intermediate (WTI) crude futures CLc1 were down 19 cents at $44.55 per barrel. 

Prices for both benchmarks are down around 14 percent since late May, when producers led by the 
Organization of the Petroleum Exporting Countries extended a pledge to cut output by 1.8 million barrels per 
day (bpd) for an extra nine months.  

Analysts said a steady rise in U.S. production, along with output increases in cut-exempt Libya and Nigeria, 
were undermining the OPEC-led effort.  

"Anyone who is looking for the bottom of the current price fall must keep his or her eyes on the supply-side 
equation and only get optimistic if the factors that have been driving oil prices lower since the end of May 
change," PVM analyst Tamas Varga said.  

Data on Friday showed a record 22nd consecutive week of increases in the number of U.S. oil rigs, bringing the 
count to 747, the most since April 2015.  

Investment bank Goldman Sachs said if the rig count holds, U.S. oil production would increase by 770,000 bpd 
between the fourth quarter of last year and the same quarter this year in the Permian, Eagle Ford, Bakken and 
Niobrara shale oilfields.  

Supplies from OPEC also jumped in May, driven by recovering output from Libya and Nigeria, which were 
exempt from cuts due to unrest that had hindered their output.  



 

 
Pg. 4 

There are also indicators that demand growth in Asia, the world's biggest oil-consuming region, is stalling.  

Japan's customs-cleared crude imports fell 13.5 percent in May from a year earlier, the Finance Ministry said. 

India took in 4.2 percent less crude in May than it did a year before.  

In China, oil demand growth has been slowing for some time, albeit from record levels. 

Saudi Energy Minister Khalid al-Falih said the oil market needed time to rebalance, pointing to a draw of around 

50 million barrels from floating storage and a drop in industrial nations' onshore storage compared to July last 

year.  

 

 

 

 

 


