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Wednesday, July 27, 2017 

MARKET NEWS 

Coal News 

The API2 Cal18 contract opened 30cents lower than Tuesday’s close at $72.85/t before quickly reversing the bearish 
sentiment trading up to $73.65/t through the morning session. The upward momentum appeared to be linked to the 
news from Norway indicating gas system operator Gassco extended an unplanned outage at Kollsnes until Oct 1 to 
repair damaged equipment. Reports stimulated the NBP market with expectations of tighter supply over the next 
few months in turn boosting European coal prices. However the Zhengzhou Commodity exchange September 
contract which traded in a Yn5.00 range through the Asia session shifted Yn10.00 lower on the open of the 
afternoon European session to Yn598.00 prompting weakness across the global coal market. The spread between 
the API2 and NEWC markets tightened across the back end reversing the widening which took place on yesterday’s 
close with the Cal18 API2 vs NEWC spread closing 25cents higher at -$2.50. The Q317 API2 v NEWC spread closed 
60cents lower across the session at -$2.85. Backwardation across the API2 market fell over the session with the 
Q417 vs Cal18 spread closing 20cents lower at $6.50.         
               

API 2/API 4  API 4  

Bid $ Offer $ Mid $ Chg  Bid $ Offer $ Mid $ Chg 

1.05 1.55 1.30 0.15  81.95 82.45 82.20 -0.20 

2.50 3.00 2.75 0.80  79.25 79.75 79.50 -1.05 

1.70 2.20 1.95 0.85  79.40 79.90 79.65 -1.15 

0.70 1.20 0.95 0.85  79.20 79.70 79.45 -1.15 

1.75 2.25 2.00 0.60  80.20 80.70 80.45 -0.80 

0.20 0.70 0.45 1.10  78.90 79.40 79.15 -1.30 

-0.85 -0.35 -0.60 1.05  76.85 77.35 77.10 -1.25 

-1.55 -1.05 -1.30 1.35  74.50 75.00 74.75 -1.45 

-2.30 -1.80 -2.05 1.10  73.75 74.25 74.00 -1.10 

-3.30 -2.80 -3.05 0.50  73.30 73.80 73.55 -0.40 

-2.00 -1.50 -1.75 1.00  74.60 75.10 74.85 -1.05 

-2.40 -1.90 -2.15 0.25  70.35 70.85 70.60 -0.30 

-2.15 -1.65 -1.90 0.25  68.00 68.50 68.25 -0.30 
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Iron Ore News 

 

The DCE opened at 526, traded at the range of 526-533.50 before closing at 530.50. During the session, there was 

some fund buying from the bank with Q4/Cal traded at 4.20,430 levels. In China, the spot market displayed mixed 

directions, with the iron ore concentrate prices treading down by RMB10 or so. Meanwhile, the prices of iron ore 

fines had a better performance as mills continued to chase for high-grade fines to improve productivity. 

 

Port Inventory 

 

According to Umetal's survey of 42 ports in China, the total port inventory stood at 142.97 million tonnes on Friday 

28 Jul 2017, down 479,000 tonnes week-on-week, while daily cargoes evacuation increased 63,000 tonnes to 2.79 

million tonnes. 

Iron Ore Forward Curve Previous Night 

   

Jul-17     

Bid:  $65.80 | Offer:  $65.85 | chg: +0.25 

Aug-17     

Bid:  $68.35 | Offer:  $68.60 | chg: +0.25 

Sep-17     

Bid:  $67.70 | Offer:  $68.10 | chg: +0.40 

Oct-17     

Bid:  $67.05 | Offer:  $67.55 | chg: +0.50 

Q3 17     

Bid:  $67.28 | Offer:  $67.39 | chg: +0.11 

Q4 17     

Bid:  $66.43 | Offer:  $67.03 | chg: +0.60 

Cal 18     

Bid:  $62.18 | Offer:  $63.10 | chg: +0.92 

Cal 19     

Bid:  $58.20 | Offer:  $59.58 | chg: +1.38 
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Oil News 

Britain will ban the sale of new petrol and diesel cars from 2040 in an attempt to reduce air pollution that 
could herald the end of over a century of reliance on the internal combustion engine. 

Britain's step, which follows France, amounts to a victory for electric cars that if copied globally could hit the 
wealth of oil producers, as well as transform car industry jobs and one of the icons of 20th Century 
capitalism: the automobile itself. 

The mayors of Paris, Madrid, Mexico City and Athens have said they plan to ban diesel vehicles from city 
centres by 2025, while the French government also aims to end the sale of new gasoline and diesel 
vehicles by 2040.  

The British government has been under pressure to take steps to reduce air pollution after losing legal 
cases brought by campaign groups. Prime Minister Theresa May's Conservatives had pledged to make 
"almost every car and van" zero-emission by 2050.  

"There should be no new diesel or petrol vehicles by 2040," environment minister Michael Gove told BBC 
Radio. The ban would only apply to conventional rather than hybrid vehicles that have both an electric and 
combustion engine, Gove's ministry said.  

There is a mountain to climb, however.  

Electric cars currently account for less than 5 percent of new car registrations in Britain, with drivers 
concerned about the cost and limited availability of charging points and manufacturers worried about 
making expensive investments before the demand is there.  

"We could undermine the UK’s successful automotive sector if we don’t allow enough time for the industry 
to adjust," warned Mike Hawes, chief executive of the Society of Motor Manufacturers and Traders. 

Hawes said there were only 12,000 public charging points in Britain and new power infrastructure would be 
needed, as well as steps to ensure the power network could cope with large numbers of people seeking to 
charge vehicles at the same time.  

THE FUTURE IS ELECTRIC? 

While many automakers may find it hard to countenance the end of the combustion engine, some have 
embraced a future where electric vehicles, or perhaps even driverless ones, prevail. 

This month, Volvo became the first major traditional automaker to set a date for phasing out vehicles 
powered solely by the internal combustion engine by saying all its car models launched after 2019 would be 
electric or hybrids. Renault-Nissan in 2009 announced plans to spend 4 billion euros on electric car 
development. 

But until Volkswagen (VW) admitted in 2015 to cheating on U.S. diesel emissions tests, most mainstream 
auto manufacturers had been slow to sink serious investment into battery cars. 
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The backlash against diesel, without which carmakers would struggle to meet CO2 targets, has since 
refocused minds and produced a flurry of new commitments. 

VW itself unveiled ambitious plans last year to roll out 30 new battery-powered models that it expects to 
account for 2-3 million annual sales by 2025 - or as much as 25 percent of its vehicle production.  

"Even though modern combustion engines will be relevant for at least another 20 years, it is clear that the 
future will be ruled by electric drives," VW chief executive Matthias Mueller said earlier this year. (Full Story) 

PSA Group boss Carlos Tavares, in the past a vocal defender of diesel technologies, said on Wednesday 
the French company was ready to embrace mass electrification, provided the required consumer demand 
and government support were there. 

"The rise of the electric vehicle is very much dependent on the subsidies and the support governments will 
be able to give to this technology," Tavares told analysts during the company's first-half results 
presentation. PSA is planning to roll out new pure-electric and plug-in hybrid models from 2019. 

Toyota, which pioneered hybrids but long resisted battery-only cars, changed tack last year and has since 
unveiled plans for a new range of pure-electric models.  

In Europe, so called 'green cars' benefit from subsidies, tax breaks and other perks, while combustion 
engines face mounting penalties including driving and parking restrictions. 

China, struggling with catastrophic pollution levels in major cities, is pushing plug-in vehicles, though in the 
United States there is much less appetite so far. 

Germany, the home of major carmakers such as VW, Daimler and BMW, should soon start phasing out 
petrol and diesel too, said Oliver Wittke, a transport expert in Chancellor Angela Merkel's Christian 
Democrats. 

But there is likely to be resistance in Europe's biggest car market. More than 600,000 jobs could be at risk 
in Germany from a potential ban on combustion engine cars by 2030, the Ifo economic institute said this 
month in a study commissioned by Germany's VDA car industry lobby. 

Germany's major carmakers have invested heavily in diesel technology, which offers more efficient fuel 
burn and lower carbon dioxide emissions than gasoline-powered cars. 

In response to the British decision, a German government spokeswoman said on Wednesday Merkel had 
repeatedly warned against "demonising" diesel vehicles.  

A spokesman for VW's Audi brand, two thirds of whose European sales are diesel cars, said it could make 
diesel "fit for a future with even more stringent emission standards". 
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Physical Summary 

 

                         

Platts HSFO Trade Summary: 2  trades 

1) Platts HSFO 380CST: FOB Straits: 20kt: Aug 22-26: Gunvor sells to Hin Leong at MOPS Aug Avg +$0.00/mt 

INCO2000 (4:28:34.077)  

2) Platts HSFO 380CST: FOB Straits: 20kt: Aug 16-20: Gunvor sells to Hin Leong at MOPS Aug Avg +$0.00/mt 

INCO2000 (4:28:37.827) 
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Platts Gasoil Trade Summary: THREE trades reported 

1) Gasoil 500ppm: FOB Straits: Aug 22-26: 150kb: Winson buys from Total at MOPS plus 10 cents/b (Deemed pricing 

Aug 1-7) (4:28:54) 

2) Gasoil 500ppm: FOB Straits: Aug 13-17: 150kb: Hin Leong sells to Winson at MOPS plus 25 cents/b (Deemed 

pricing Aug 11-17) INCO (4:29:55) 

3) Gasoil 500ppm: FOB Straits: Aug 19-23: 150kb: Hin Leong sells to Winson at MOPS plus 25 cents/b (Deemed 

pricing Aug 18-24) INCO (4:29:56) 
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Platts Jet Trade Summary: ONE trade reported 

1) Jet: FOB Straits: Aug 12-16: 100kb: Hin Leong sells to BP at MOPS minus 20 cents/b (Deemed pricing Aug 11-17) 

(4:29:24) 

 

MOGAS deal summary:  

1. 95 RON: FOB Straits: Aug 18-22: ChevSG sells to Total at $63.50/b for 50kb (4:22:58)  

2. 92 RON: FOB Straits: Aug 14-18: Trafi sells to Sietco at $61.50/b for 50kb (4:23:00)  

3. 95 RON: FOB Straits: Aug 22-26: Sietco buys from Hin Leong at $63.30/b for 50kb (4:24:41)  

4. 92 RON: FOB Straits: Aug 16-20: Sietco buys from Vitol at $61.50/b for 50kb (4:25:57)  

5. 95 RON: FOB Straits: Aug 16-20: Vitol buys from Hin Leong at $63.40/b for 50kb (4:26:05)  

 


